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Metal Market Highlights continued
Analyst Sal Tharani at Goldman Sachs Group in New York
says that lower import supply, when combined with
production cuts being implemented by the mills, could put
a brake on the current steel price decline — and stabilize
them at new and higher average levels than in the past.

In fact, a growing list of North American steelmakers is
reducing production as they try to balance steel supplies
with weakening customer demand. ArcelorMittal Dofasco
in Hamilton, Ontario; U.S. Steel Corp., Pittsburgh;
Severstal Wheeling Inc., Wheeling, W.Va.; and
ArcelorMittal USA Inc., Chicago among others, have either
reduced production outright or moved up maintenance
projects.

Best Practices

CR Metal’s 100,000 square foot facility was recently
audited by the University of Missouri Industrial Assessment
Center (MOIAC) to review efforts to reduce energy
consumption:

“We wish to point out that our team is very impressed by the
numerous initiatives at the company in an effort to become energy
efficient. In fact, this facility is one of the best sites that we have
seen, as reflected by the following list of good practices that are
currently employed by the facility:

1. Heat Exchanger — the facility has installed a heat exchanger on
the paint line to recover three-fifths of the total heat used. This
eliminates the need for 300,000 btus of natural gas that would
have had to be provided by the burners.

2. Leak Prevention Program — the facility has taken a proactive
approach to combating air leaks; conducting a leak test quarterly.

3. Waste Oil Burner — the facility has a waste oil burner which is
used to create heat from waste oils and lubricants. This is an
intelligent practice, for if these oils were not burned on site they
would have to be disposed of off site for a fee.

4. Water Treatment — water is used throughout the facility for
various reasons in the production process. It is treated in house
to meet needed specifications.

5. Safety Conscious — before we walked through the plant, we
were given explicit safety instructions by the plant manager.
Maintaining the safety of personnel and visitors is paramount to
the company.”






